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TABLE I
ProbucTviTy CALCULATIONS: RaTios To U. S. VALUES

Contribution from

Country Y/L (K/Y)v1-e) H/L A
United States 1.000 1.000 1.000 1.000
Canada 0.941 1.002 0.908 1.034
Italy 0.834 1.063 0.650 1.207
West Germany 0.818 1.118 0.802 0.912
France 0.818 1.091 0.666 1.126
United Kingdom 0.727 0.891 0.808 1.011
Hong Kong 0.608 0.741 0.735 1.115
Singapore 0.606 1.031 0.5645 1.078
Japan 0.587 1.119 0.797 0.658
Mexico 0.433 0.868 0.538 0.926
Argentina 0.418 0.953 0.676 0.648
U.S.S.R. 0.417 1.231 0.724 0.468
India 0.086 0.709 0.454 0.267
China 0.060 0.891 0.632 0.106
Kenya 0.056 0.747 0.457 0.165
Zaire 0.033 0.499 0.408 0.160
Average, 127 countries: 0.296 0.853 0.565 0.516
Standard deviation: 0.268 0.234 0.168 0.325
Correlation with Y/ L (logs) 1.000 0.624 0.798 0.889
Correlation with A (logs) 0.889 0.248 0.522 1.000

The elements of this table are the empirical counterparts to the components of equation (3}, all measured
as ratios to the U. 8, values, That is, the first column of data is the product of the other three columns.
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TABLE II
Basic RESULTS FOR OUTPL[T PER WORKER
logYIL =0+ BS + &

OverID test  Coeff test

Social p-value p-value
Specification infrastructure  testresult  test result G

1. Main specification 5.1432 256 812 840

(.508) Accept Accept
Alternative specifications to check robustness

2. Instruments: 4.998 208 155 821
Distance, Frankel-Romer (.667) Accept Accept

3. No imputed data 5.323 243 905 .889
79 countries (.607) Accept Accept

4. OLS 3.289 — 002 700
(.212) Reject

The coefficient on Social infrastructure reflects the change in log output per worker associated with a
one-unit increase in measured social infrastructure. For example, the coefficient of 5.14 means than a
difference of .01 in our measure of social infrastructure is associated with a 5.14 percent difference in output
per worker. Standard errors are computed using a bootstrap method, as described in the text. The main
specification uses distance from the equator, the Frankel-Romer instrument, the fraction of the population
speaking English at birth, and the fraction of the population speaking a Western European language at birth
as instruments. The OverlID test column reports the result of testing the overidentifying restrictions, and the
Coeff test reports the result of testing for the equality of the coefficients on the GADP policy index variable and
the openness variable. The standard deviation of log ¥/L is 1,078.
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