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This note was originally written as a comment on Marianne Baxter's paper, "Real
Exchange Rates and Real Interest Differentials: Have We Missed the Business-Cycle
Relationship?" Journal of Monetary Economics 33 (February 1994), pp. 5-37.  It reflects
remarks made at a March 1992 conference in Gerzensee, Switzerland organized by the
Swiss National Bank, the University of Rochester, and the Studienzentrum Gerzensee.  

The title was supposed to be "Modeling Trending Real Exchange Rates," which would
have made more sense, but the first instance of the fragment "ing" somehow disappeared
in the working paper production process.  C'est la vie.






















































