Ec 270C: DEVELOPMENT ECONOMICS
SPRING 2007

Course Overview

This course surveys a selection of topics in development economics. The goal is not to provide a com-
prehensive survey of the field, but rather to introduce a few core topic in some detail. Attention will also be
given to some newer developments in the field.

Instructor: Bryan S. Graham, 665 Evans Hall, tel: 2-4752, e-mail: BGRAHAM@ECON.BERKELEY.EDU.
Time and Location: Thursdays 9:00AM - 11:00AM, 597 Evans Hall.

Course Webpage: HTTP://WWW.ECON.BERKELEY.EDU/ “BGRAHAM/.

Office Hours: Wednesdays 1:30 to 3PM.

Prerequisites: Ec201a,b, Ec202a,b, and Ec240a,b or equivalent. I will assume familiarity with microeco-
nomic theory at the level of Varian’s Microeconomic Analysis, basic exposure to dynamic programming (Sar-
gent and Ljunqvist’s Recursive Macroeconomi Theory, MIT Press, is a reasonably accessible introduction),
matrix algebra, probability and statistics and econometrics at the level of Casella and Berger’s Statistical
Inference and Goldberger’s A Course in Econometrics. For students conducting empirical work I recommend
concurrent enrollment in the Ec241a,b sequence and also taking Ec244. For students interested in writing
applied theory theses in development I recommend taking Ec209a,b and Ec206.

Enrollment policies: Please see Phil Walz (PHIL@ECON.BERKELEY.EDU) if you have any questions about
enrollment policies.

Textbook(s): DM: Development Microeconomics (Pranab Bardhan & Christopher Udry, Oxford University
Press), ANS: The Analysis of Household Surveys (Angus Deaton, John Hopkins University Press).

Grading: There will be 4 assignments, each worth 25 percent of your total course grade. I may also hand
out, from time to time, additional ungraded problem sets to aid in the preparation for the field exam in
development.

Course Policies

1. Class will typically last two hours, with a short break in the middle. On occasion class may run longer.
I will try to provide advance warning if this will be the case.

2. In general auditors are welcome to sit in on the class with the understanding that class resources, such
as scarce chairs and my time, are reserved primarily for registered students. Any prospective auditor
should send me a short e-mail telling me (a) their name (b) their academic background. I reserve the
right to review this policy if the presence of a large number of auditors becomes a distraction.

3. Assignments are due by 4PM on the due date and should be placed in my mailbox on the 5th floor.
Late assignments will be marked down one point per day late.

4. Please limit the use of e-mail to short administrative matters. Typically yes/no questions and the
scheduling appointments. Short substantive matters may be dealt with immediately before or after
class, all other issues should be dealt with in office hours.

5. As a rule I will not post lecture notes online. Please take good class notes.

6. Potential advisees should review the document “Guidelines for current and potential advisees”, avail-
able on the course webpage.



An overview of the Assignments

1. Constructing a consumption aggregate (due February 21st): Following the general guidelines
of Deaton and Zaidi (2002) you will pick an World Bank LSMS survey of your choice (or another survey
with detailed expenditure data) and construct a theoretically sound measure of household consumption.
You will use your constructed aggregate to estimate equivalence scales, the poverty rate and various
inequality indices.

2. Dynamic models (due March 20th): This assignment will involve analyzing a simple life-cycle
model along the lines of Jacoby and Skoufias (1997) or Deaton (1992).

3. Program evaluation (due April 17th): This assignment will involve an empirical analysis similar
to that undertaken in Duflo (2001).

4. Project prospectus (due May 8th): A ten page prospectus describing a development research
project.

Course outline & reading list

T] — theoretical paper
E] — empirical paper

M] — methodological paper

S| — survey paper

C] — a classic

B] — background

(*) — will be emphasized in lecture
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Measuring consumption, poverty & the welfare implications of price reforms
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Saving, investment, consumption and risk
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countries,” Journal of Political Economy 114 (3): 538 - 575.
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Association 3 (2-3): 279 - 290.

[E] (*) Field, Erica. (2007). “Entitled to work: urban property rights and the labor supply in Peru,”
Quarterly Journal of Economics 122 (4): 1561 - 1602.
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