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INCREASE IN POTENTIAL OUTPUT

PAE
Y=PAE
%m

LR
RF1 /PAE3
PAE, ,
< - /
MR
LR
Ty T3 T2 T Y. Y; Ya Y
(Y*) (Y*)
T
Sy
S,
7'[1’2 SRASLZ
T MR SRAS;
LR
T L\R\ SRAS,
L4 . NAD
I*  I% S*, 1* Yio Y5 Y, Y
(Y*) (Y*)

1: Initial Value 2: Short Run (SR) 3: Medium Run (MR) 4: Long Run (LR)



